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PROVISIONAL REGULATIONS ON BASIC RECONSTRUCTION WORK

. . t FIW:‘.?’}{,’ *"‘“"”’(‘ Coivid 206 ¢ F
] 3 fromulgahed by the Committae ,

I\ P -[ )
; £J&£;sym££;ra Wllks%fa o Council, 9 January 1952

L]

T. OGENERAL PROVISIONS

Article 1

Basic reconstruction work refers to any of the newly built,
rebuilt, or restored projects and facilities attached to them
which are represented by fixed assets and intended for expanded
reproduction; it includes, for instance, the state industrial,
mining, communication, agricultural, jrrigation, financial,
commercial, cultural, educational, municipal development, and
sanitation projects; enterprises owned by goyernment agencles
on and above the wresber administrative gg&k;&%é levels, and
government housing developments, cultural establishments, re-

search laboratories, sanitation projects, and public utilities.

Article 2
P A

Basic reconstruction work consists of the following
categories:

1, Construction projects
2, 1Installation projects

3, Procurements of machinery, tools and facilities

which are part of the fixed assels
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LN ki
lis Industrial plaﬁh&hé“and”survey projects in=

cluding geological investigations and technical studies

50 Others

Article 3

Fach reconstructlon enterprise or project (l.e., &n irri-
gation project, & highway or & port improvement project) may be
clagsified as a new, rebuilt, or restored project in accordance

with its nature:

A project which has never been undertaken before is re-

ferred to as a new projects

A project which has been expanded or rebuilt on the basis

of its previous capacivy is referred to as & rebuilt project;

A project which is being restored from its previous damaged
state is referred to as & restored project; however, when it is
being expanded on the basis of its existing scale, 1t shall be

referred to as a rebuilt projects

Article L

In order to facilitate government planning, designing, and
work performance, all reconstruction projects shall be limited or
unlimited by a set of quotes. The quotas vhich are determined by

-t . R -
oF Finamce and Econeyy (€S cre)
in ‘accordance with

the Committee

the nature of the projects are given at the end of this Regulation.
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prey PInTEY

A project whose capitel requirement may excead the quote seb forth
in this Regulation shall be classified as an open quota project,
while a project whose capital requirement camot exceed the quota
get forth in this Regulation shall be classified as a closed quota
project, Some individual enterprises or projects, due to thelr
important character, msy be fpge from being limited by quotas at
the discretion of the ﬁomgég;ga:unrﬁtnancis&mandwﬁavnvm£u=ﬁ@@atra

regardless of their total investment requirements.

A project which is not 1imited by quota and whose btotal
capital investment equels or exceeds 100 billion yuan shall be
referred to as a Class A Reconstruction Project, while a project
having a total investment less than this amount shall be referred

to as Class B Reconstruction Project.

A closed quota project having & tobal investment require=-
ment equal or exceeding 2 billion yuan shall be classified as &
Clagss C Project; while a project with an investment requirement

less than this amount shall be classified as a Class D Project.

II. ORGANIZATIONS
Article 5

at ¢t '
M ee"/w €
BUQZL£§=b£s g} the Central People's Government, the
¥general Administration of State Enterprises, committees on
Anavie €
éiéﬁ%é&éi-and economict akfebes of the prestor administrative

g0,
xeed slvfawuwv‘ s and their suboxdinate exbewpykee bureaus

and enterprises may set up specialized organizations in charge
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of planning, undertaking, and supervieing basic reconstruction
projects; when these projects are undertaken by private companles
on & contract basis, the specialized organizationa shall be re-

sponsible for supervising and inspecting these projectse

Plans for basic reconstruction projécts will be drawn Up
jointly by government planning divisions and the management of

the individual enterprises or projects.

Article 6

The division responsible for basic reconstruction within
the enterprise will continue 4o function as an organ i ndependent
of the production division after the enterprise has begun or reé=
sumed its production; the yeconstrucbion division shell keep its
own financial accounting, naterial transaction accounts, and other

business records separate from the production division.

Article 7

The various departments of the Central People's Government
or the Genersal Administration of State Enterprises shall, in
sccordance with actual circumstances, gradually establish in-
dependent planning and construction companies in charge of basic
reconstruction projectse These projects shall be handled on &
contract basis (in which agreement &8 o obligatlon, quality
gtandards, terms of contract, and length of time will be reache;b

and controlled by & f£inancial auditing syate%.
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ITT, PREPARATION OF PLANS

Article §

The preparation of plans for basic reconstruction will be
bound by this Regulation before & permanent regulation is pro=

mulgated.

Article 9

Documented plans are the basis on which the basic re-
construction project proceeds, No project will ve undertaken
vefore all necessaryvdocuments are prepared. Careful economy

will be observed in planninge

Article 10

Flanning for classes A, B, and C projects will not be
undertaken before their preliminary plans are completed and
approved. Preliminary plans for these projects should be made
in accordance with the interest of national reconstruction and

long-run economic plans.

The purpose of meking the preliminary plans is to ascertain
the field of production and ley the foundation for detailed plans.
The content of the preliminary plans for industry (plans for non=-
industrial projects shall be drawn up in accordance with the same

principle set forth herej the detailed items shall be delineated

by the departments of fhe Central People's Government and become

Fé

effective upon approval of the ehalk-and

E

.
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Ecopmmts=hbhetrs) consist of the following:

(1) Neme of the product and its significance in the

national economy )

(2) Magnitude of the production scale and its prospects

for further development ;

(3) location of the plant and its relationship with

other industries)

(L) ILength of time required for the completion of the

project and the problem of cooperation with related industries |

(5) Size of the estimated investment and the amount of

foreign money required,

(6) Resources and other economic conditions, including
the available supply of raw materials and machinery, and also

the prospective outlet for the proposed product.,

A number of alternstive preliminary plans with accurate
appraisals attached should be submltted with the preliminary

plans for reference purpose,

No alteration should be made on the approved preliminary
plans except by permission of the authority which gave the original

approval,
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Article 11

Planning of 8 project consists of whe preparation of three
documents: the preliminary draft, the technical plan, and the
detailed plan. However, planning for the restoration of & project
which has been 1n exlstence may proceed with & preliminary draft

and e technlcal plen, and 2 blueprint atbached to the latters

(1) A preliminary graft is a document dealing with &
general appraissal of the proposed project and exploring the
project's techni.cal possibility and economic desirability. In
making the preliminary draft, all the technical and economic
factors involved in the proposed project should be carefully
gtudied, No preliminary draft shall be attempted unless studies
are carefully and thoroughly made. A preliminary draft dealing
with industrial plant consists of the following Lopics. (Con-
tents of non-industrial projects ghall be made in accordance
with the same principle; the exact contents shall be defined
by the government departmeqyg %pd put into effect upon the
approval of the Gentrnm“ﬂémﬁ&%;ea*onﬂiﬂﬂunﬁﬁaﬂr4nm&«Ecﬁﬂﬁmic

Afifatrs)
(a) Site of the proposed enterprise.
(v) Organization of the enterprise administration.

Names of the products by {ndividual divisions. Production capacity,
methods, principal equipment and facilitles, production organization,

operational pystem, plans for gradual expansion, and laboxr forceés
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(c) Appraisals of the demand and supply conditions
of rew materials, machinery and equipment, fuel, water supply,
power supply, trensportation and other factors that are needed

at various stages of development,

(d) Methods of cooperation between the proposed
enterprise and other releted industries with regard to the
exchange of finished and semifinished products, joint use of
water and power supplies, mutual consultation concerning housing

plans and workers' welfare plans.

(e) sizes of the principal and secondary buildings,
standards of construction, and the speed at which the con=-

struction shall be undertaken.

(£) Number of workers and employees needed in each
stage of development and size of housing facility, utilities, and

other welfare facilities that are needed at each stage.

(g) An estimate of the amount of building materials,
equipment, power supply, water supply, and labor force required
for the construction of the enterprise's principal buildings. A

preliminary plan for undertaking the actual construction work,

(h) A map of the topography of the plant's site, and

also drafted blueprints of its principal buildings and facilities,

(1) Budget plans of the entire enterprise and its
subordinate divisions with detalled evaluation based on prices

of the needed materials and equipment,
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(j) 1If the proposed enterprise is required to use
Jointly with other government agencies and enterprises land,
water supply, power supply, raw materials, transportation,
telephone, technical skill, sewage and labor, & written agree=
ment with the related agencies must be obtained and attached
to the preliminary draft,

(2) A technical plan must be made on the basis of the
approved preliminary draft without contradicting the principal
provisions set forth in the latter. The approved technical plan
and its detailed budget shall become the most essential docu=

ments for the nation's economic reconstruction program.

A technical plan is a specified and ramified version of
the approved preliminary draft. On the basis of the technical
plan an enterprise may proceed with purchase orders for needed
machinery and equipment, make preparation for hiring workers

and underteke various jobs that require no detailed plan,

The technical plan shall consist of the following: (a)
A graphic version of all the installations, (b) production
system, (c) transportation, (d) power supply, (e) water supply
and sewage system, (f) house heating and ventilation system,
(g) personnel and housing facilities, (h) buildings, (i) ore
ganization of work at the first stage of operation, (3) economic
aspect of its technology. Bach of the above-mentioned topips
should include the necessary documents and diagrams. Detalled
contents of the technical plan shall be dealt with in separate

regulations,
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The estimated budget attached to bthe technical plan is an
inseparable part of the technilcal planj its exact contents and

procedure will be dealt with in separate regulations.

(3) A detailed plan for work performance is a minute
description of the Job on the basis of the approved technical

plan.

Article 12

Each new, rebuilt,‘ér restored enterprise should draw up,
in addition to its preliminary plans for its constibuent units
on a yearly basis, an overall plan for the enterprise'!s recon=
struction projects which are slated to be undertaken over a

period of yearsa

Such an overall plan for those individual enterprises
which are going to undertake various projects within the next
few years should be comple}ed in 1952 unless exception is
granted by the G@mm&bbeeﬂén£¥£¥énm&a&mamdwﬁaenomiemhfiahmsm
An overall plan which has not been submitted for approval within
1952 will not, beginning in 1953, be included in the national

basic reconstruction program.

Article 13

(1) If the project is of the restoration variety where
there have been documents used for planning, the enterprise may

submit these documents to the higher authority for examination
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instead of preparing new ones.

(2) Preliminary plans for the rebullt or restorsd projects
which cannot exceed the established quotas mey be simplified as the
need arlses, Measures dealing with the gimplification of these
plens will be provided for by the departman’os concerned upon

approval of the Ceatr&ar«emntmwwi‘fmmiaﬂwand «Boonewnto-pifedmsy

Article 1l

The planning of large-scale projects which involve technie
cal difficuliies -and which require the hiring of a foreign expert
or experts shall be dealt with in accordance with the Regulations
Concerni.ng the hiring of Foreign Planning Expzi:‘t Teams, pro=
milgated on 30 April 1951 by the .Gen‘era*]:m(‘o(ﬁ'mm%ée ~on-Financtak-

and- Ecenomic AL faLrSw-

Article 15

Procedure for submitting, examining, and approving the

basic reconstruction projects is as followst
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s BEST RICTED

P:og.uilg‘ﬁ. 2' rojects ;ﬁ -
7. Open Queta Projeotanlall A, investment over 100‘;ﬁllian yusn =

Prgliminary plans == (¢ Initiated By Central Gevernment Ministries or By the
administrative regions with endersement bY governmont ministries.
(2) Submitted by the CFD to the GAC for sppreval.

Preliminary Draft = (1) Recommended by government ministries.

(2) Approved by the CFE.

Technicel plan = (1) Approved By the Central Gevernment ministries oY thelr
authorized ageneles, OF by the sdministrative reglons waieh shall file &%
1t with the ministries.

(2) Topegraphlc maps and budget estimates ahould be sent to the CTE as
memo randums.

Detailed plem == (1) quality of the detailed design must be fully guaranteed
by the planning division.

(2) Tme planning divisien shall be informed of any gechniesl defislency

in the detalled plan 4{n the eourse of work and make cerrections accordingly.

4L, Open queta Projects? Class B, investment below 100,%1111on yuen ==
Prelihinary plamns - (1) Seme as Class A.
(2) Approvel bY the CFE,

Preliminary Draft -= (1) Approval by government ministries, or by the
adminietrative regions whigk shall file 1t with the government ministries
eoncerned.

(2) To be kept on regord by the CFE.

Technieal plan == (1) and (2) Seme a8 Class A.

Detailed plen -= (1) and (2) Same as @lass A,

-12=
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" 117.0losed Quete Projects: Clases €, investment over 2 pillion yuen ==

Preliminary plans == Bpproved WY the government ministries, the admgnistrative
regions, O agenales autitorized by them.

Preliminary draft == (1) Same as Olass B,
(2) Budget eatimates shall be £11ed with the CFE.

Teehnieal pian == Approval by the eentral government ministries or by the
administrative regions OF »y agencies authorized by them.

Detailed plan == (1) and (2) -~ Same 28 Class A,

iV.Clesed Quaote Prejects’ Class D, investment under 2 pillion yusn ==

preliminary plan® —= none - h A

Prelimlnary draft =-- none

Teghnieal plan == Agencies will be suthorized by the eentral government
ministries or the administrative reglons to glve approval to $he technical
plan.

Detailed plan --(1) and (2) Seme as Class A.

FOTES: &k (1) Projects Which may be initiated oF approved By an sdministrative reglon
will e under th§ direet éupervision of the reglonal governmant on behalf of the
Central People's Government . (2) Procedure for handling the plans for those
projeets whiek are undep the Jurisdietion of the administrative region shald be
determined By the reglonal government.except for projects elassified as Open Quote

b
(sxmxx the preliminary plans of these projects/ pe submitted by the eentrdd

governnent pinietries to the CFE for approval).

i
Fl}l
&

I

i it
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Necreasary amendment may be made on the basie of this Article
by theﬁmsof the Central People's Govermment for indle
vidual enterprises which encounter practical difficuliies in fol=-
lowing bthe procedure get forth in ‘chi_\s !%rticla; such amendment ghall
e submitted to the Gentr «w@emd:'hd':eévgh--ﬁimno:&:aiwanémﬂeonom&om

Affairs for approvals

prticle 16

e Mo alternation ghall be made on any approved documents on
plannings alternation may be mede only by following ;ﬁe px"o‘c;edure
defined in Arvicle 15. However, upon the consent of the original
planning agency, alternation of & purely technical nature which

does not change the original operational scale and standards may

be made.

Article 17

¢ eyt

The responaibleﬁ%ﬁ;f the Central People's Covern=
ment shall draw up various standard forms for preparing documents
on planning after thelr planning divisions have been well established
and when other necessary conditions prevailj these standard forms
shall be adopted by government agencies to reduce the cosb of

planninge

SN

¢ ' i Lt S : o o
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IV. EXECUTION OF FLANS

Article 18

A project should be carried out in accordance with the
approved plansj no project will be undertaken unless its plans

have been approved.

(1) A Class A open quota project will be undertaken
only after its entire technical plan, estimated budget, and
the basic construction program of the fiscal year for the

enterprise involved have been approved, However, the enterprise

may (a) present a construction program applying to the construction

of basic works (such as road, power lines, workers' dormitories,

etc) to the higher authority after the preliminary draft has been

approved: 1t may then undertake these basic works followlng
approval of the construction programs (b) present a technical
plan for the first stage of the project, a construction budget,
and a construction progranm of the fiscal year to its higher
authority for approvaljy then it may start the construction work
after these technical plarf for the first stage, the construction
budget, and the construction program have been approved by re=

sponsible government agencles,

(2) The above-mentioned provision applies also to a
Class B open quota project. In time of emergency, & project

may be undertaken after 1ts preliminary draft, estimated budgel,

and the constructicn program of the fiscal year for the enterprise

involved have been approved, However, its technical plan should

be completed and approved before the consirigl ion is undertaken.

* Dedl e R " o
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(3) Fora project of Class C, oloseéduota type, con=
’ gtruction may be started on the basis of the approved pre=-
1iminary draft, the estimated budget, and the basic construce
f tion progrem of the fiscel year. However, in principle each
| project should complete 1ts technical plan and have it approved

before construction starts,

(L) If a project is to be built in stages, the sum total
of the budgets stipulated in the technical plan for each shtage
shall not be greater then the totel amount stipulated in the

approved rough draft.

Article 19

Tn executing plans of & project, the following rules

shall be cbserveds

(1) Rigid control over the appropriated funds, materials,
and close coordination of work performance. The appropriated
funds, construction materials, and work assignment should be
properly managed in order to avoid waste arising from overe

accumuletion of funds and meterials, idleness of workers, etc.

(2) Rigid standards must be maintained in construction

works Avold wﬁswge, and work of poor quality.

RIS
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y. SUPERVISION, APPROPRIATION OF FUNDS, AND WORK
} INSPECTION

Article 20

on ‘the bagis of Jurisdiction over reconstructlion projects,
pbudgets for the projects shall be administered through two governe
ment channelsg funds for projects under the jurisdiction of the
Central People's Government (including projects gupervised by
the gweeter adminigtrative W’m on behalf of the
Central People's Government) will be appropriated from ‘the budget
of the Central People's Government; funds for projects under the .
Jurisdiction of the gresber administrative d}i@bwerm
(including local projects) will be sppropriated by the responsible

617 ¥
ErRaier admi nistrative vaieteinlgowerant

from its budgeb.

Funds for projects Jointly invested by thg Central People's
Gl #l
Government and the gretter administrative At

be appropriated by both governments in proportion to the amount

of their investmenb.

Article 2L

In accordance with the directives issued by the Lentrel
cgm%em"ﬁmnﬁ%mEemomic“m, the %&4
Finance will appoint a specialized bank to supervise and tr?,nsfer
the appropriated funds to the various projects. The Wﬁ (/
of Mnance and the appointed bank will meke periodic reports Lo

he Omﬂ‘r’”ﬂ”ﬁmﬁﬁeé‘“gz inm&Wmemnﬂ.@mMaim, and other
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related government departments on the transfer of fundsj pro=

cedure for making these reports will bde dealt with in separate
CF R

regulations by the Gcn&ma&»@omm&%@eelg;ﬁ;ihaneia&ﬁanﬁmﬁgﬁﬁaﬁtnmw

affeire.

Article 22

Each enterprise or government agency undertaking the re-
construction projects shall make special reports, quarterly re-
ports and annual reports to the nigher governmend authority on

the progress of the projects.

Article 23

The departments of the Central People's Covernment, ‘the
Admipistration of State Enterprises, the greaber administrative
giZéégzxigeﬂe!nmunbs shall institute an inspection system to
supervise the projects under their jurisdiction; this inspection
system may be jnetituted in the following two formss (1) each
agency will examine the periodical reports of 1te gubordinate
enterprises and gubmit written reports to the higher government
agencies at the end of a quarter and fiscal years (2) it will
assign its personnel to make field inspections of projects of
vital importance and projects suspected of maladministration
from their reports. The‘fiuding from the inspection will be

reported to the higher government agencies.

Article 2L

Forms of the gtatistical and periodical reports shall be

g
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vi Y : "
A
dealt with in separete regulations by the WMWMBM@EM

,Ej,mnc.m:uawmmgm&cwcom&wq

yI, OFFICIAL ACCEPTANCE OF FINISHED PROJECTS

AND THE PREPARATTON OF FINAL BUDGETS
article 25

The purpose of conducting an official axamination and
acceptance of a finished project is to insure thab the project
1g compleved in accordance with the praacribed gtandards and
£14 for production operation (or use). When & component unit
of a project is completed, the agency which is responsibvle for
the supervision and msnagement of the project shall, together
with a represen‘oa’oive of an authorized bank, inspect the project
and certify the acceptance in writven documents (this applies
particularly to underground construction works such &8 foundation
excavation, underground wire or pipe installation); and when all
the component units are completed and the complete projech is
ready to be transferred Lo the productlon dgivision for operation
(or use), the responsible agency ghall officiate at the final
acceptance of the project in accordance with the followlng pro=

cedures

(1) For the Class A project, ite officlal acceptance
Vi ¢ ]

PR PISHUE S

will be conducted by the responsible Gopemmenys O bureaus
,of the Central People's government, o be gssisted by the B

: /\’" i 2"/‘ i'\ f.'/: Limane ¢

of Finance and the committee on X 3 and economic S

reg i en
efiebs of the aneatey adminigtrative dﬁmrb, (Af necessary,
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w e »// f ik :if 5‘<//'/ fotren?
experts and members of the- Benplo-‘a«-semmﬂ.meomirtm mey be ine

vited to take part in the accepbance); the official acoeptance
o PSS 5
report shall be filed by the responsible W of the

CF
Oentral People's Government to the Cemwl-n%mmﬂ’baa won-Finencleal

snd-Econemke-AEfalrs,

(2) For the Class B or Class C project, after being re=
ported to the Administration of State Enterprises and the ree
'“1)7/7//5///(~
sponsible-depmmm %f the Central People's Government, ac-

ceptance will be conducbed by the officlals assigned by the

el
4 //( Projects under the jurisdiction of the ~preaber. .

Pe o,
,_‘v- /.

administrative ewt will be accepted by officisls
VCGIorna
assigned by the dé,iﬁo% government's responsible divisions and

1na e
its committee on and economics.effabuag

Article 26

When a project 1s completed, a final budget shall be

prepared by the responsible agencye.

(1) Each agency responsible for the supervision and
mansgement of the project shall make a final budget upon the
completion of the project or a certain phase of the construction;
this final budget will be filed through the General Administration
of State Enterprises or the related divisions of the gyeaber 20~
ministrative Qeﬂm government to the related dgfuﬁ% of
the Central People's Government, and to the/vmgt of Finance.
A copy of the final budget ghall also be sent to the authorized

; banlk, After the acceptance of the £inal budget, the project will

be entered into aceounts as fixed assets.
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7%/77(57?@&&?
(2) The responsible depestenbe of the Central People's

Government shall, on the basis of the project's final budget,
compute the labor and materials costs of the project; designate

a suitable work unit (for instance, a cubic meter of concrete
work) and compute its costs in terms of labor and congtruction
materi%%?; and report such computations each year to the Gembned-
cwm;ég%6é;EhwffnHnnﬁzt"ﬁﬂﬂxnuunsm&ewhﬁfaire-which will use them

to improve planning of subsequent construction projects,

VII., PREPARATION OF BASIC RECONSTRUCTION PLANS
Article 27

The basic reconstruction plans constitute an important
part of the national economic planj they must conform to the
general political and economic objectives of the given period
and the nation's long-run reconstruction program. These basic
reconstruction plans shall include plans for surveying, de-
signing, and undertaking various projects. They should be
made in accordance with government guidance; they should be
of educational value and of practical use and suitable in the
light of the reality. After the basic reconstruction plans

are approved, preparatlons ghall be made to carry them out,

Axticle 28

Preparation of a reconstruction plan consists of the

following procedures

(1) A plan is formulated on the basis of norms issued
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by higher government levels to lower government levels.

(2) A plan is prepared by the basic administrative unit

or enterprise and is processed upwerd to the higher authorlty.

(3) A plan which is made by e low-level government

authority is approved by the higher authority.

Article 29

On the basis of administrative authority, all basic
reconstruction plans are placed under either of the two ade
ministrative systems; the central government (also having

control over the enterprises entrusted to the Eweswsr ad~

iﬁi&ggli;gowemnmoﬂtu

ministrative ) and the mwewber adminie
req) eq

strative M»Wmm .

Plans for enterprises jointly invested by ;he central
ey VY

government and the sweaker adninistrative

wlll be prepared and supervised by the government having the

original jurisdiction over the planned enterprises.

Article 30

Norms used in economic planning will be prepared and

issued in accordance with the following procedures

(1) On the basis of the government's economic policy,
defense needs and clvilian needs, the existing industrial capacity,
the availability and geographical distribution of manpower and

natursl resources, and taking»into'cbnSidaration of the opinions
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2119 /g;"’f/w; L e
forvayded by powrmnentw and Lhe w adninistretive
Yeaibns
‘ , bhe WWWW

mmuﬁ:’b‘”’ﬁ'fﬂma will determine the norms in terms of percentage

porformance for economic peconstruction projects and will distribute
Pt 7/157‘1 s
deporrmends

thege norms to the responsible government and the
| NS
g administrative Wﬁ which in turn will

distribute the norms 4o their subordinate agencies and enter=

prises and report this distribution to the %mmmmm

Before the norms are finally determined, the responsible
—wm/s”/f‘/’vg . ,

government will forward the sconomic data submitted
by their .;ubordinatc, agencies and enterprises with recommendations
to the WWMM@ for study. (Recommendations concerning ¢

EG e
the enterprises in charge from the pewestey administrative dinegre
on behalf of the Central Government will be made by

4"(, Ly
dﬁ;fww ;;,i' ommittee or;pﬁm and economi cs aifeiees

contrf e IWW/“
the same time the abeve enterpria%division in the m@iﬁ /

CFE

government will make recommendation to the Genghnsl-Gompibbee
Cices

through the regponsible government o)

’F/ﬂa'if L
The committee on .@mm and economics adlsee in each

req i

RS administrative &;leﬁ'»(called People's Committee on
Economic Planning in Northeast China) will gubmit norms for
1ts entire region with daacriptiona. In the meantime, it will

2 i/
gubmit the norms to government % ?@,‘ 55 concerned which will

CF
4in turn forward them with recommnendations to the Gonws'

Conmitteey—

Deciassified in Part . Samitized Cony Approv . :
opy Appro :
by Approved for Release 2013/03/28 - CIA-RDP82-00039R000200060013-0




£
}

]
i
!

4

Declassified - iti :
ied in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R00020006001
. - 3-0

M . '
IR T
(2) The Government M ‘goncerned and the come

mittees on s&% and economicSaffedns of the pueeeew. adminie-
strative Wmn , on the vasis of the norme
assigned to them by the J,MJ‘ distribute the
norms to their gubordinate agencles and enterprises with dew
talled instructions.

(The norms i:or enterprises entrusted to the «apeaker

rEq i v
administrative M wi?%]; be sent directly to
3
o,

A7 "Sconcemedl with

K
the enterprises by the government dem
(&1 e w
a copy of them sent to the gueaies administrative d&m&ﬁn’&
gememmEs

Article 31

The following principles for ‘ohe determination of norms
LTRL a" #
shall be observed for the government {2 7"” “and the come

m.ttees on -tiin%n@&al and economics ededkre

(1) Norms should be in complete accord with government
reconstruction policy and objectivess key projects will be given

preference 80 that production will be boosted in the shortest time,

(2) 1In setting norms we should carefully examine our own
ability and the external circumstances SO that & project can be
completed as planned within a fiscal yéar without overburdening
the financial budgets Overeexpanaion, overwstock of baslec

materials, and low capital turnover should be avolded.

(3) Proper weight ghould be given to planning. Norms
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in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R000200060013
. - 0

=




Declassified - iti 1
ified in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R000200060013-0

set forth in the plan must be within our means to fulfille
Appropriation asked for a project, the preliminary draft for
which cannot be completed and approved before 1 June of the
year, will not be included in the norms plenned for that yeary
exception may be made on those projects the rough drafte for
which, and the construction work outlined in these drafts which

can be completed within the fiscal year.

(4) The sum total of the numeral norms issued by govern=

ment agencies at varlous levels to various industries cannob
@) a <.

exceed those issued by the AdeT

PN !
STV ES Lrmance
Government M’%d the committees on / 48%)

Qe ey
and economich edifiesirs at the gHeaber administratlve Mst k

W ].evel may revise the norms 1gsued by the--idmrre

3 petition for meking such revision ghould be
cv Q(vr‘
nmade to the Admﬂmwmwmﬂ by way of the Centrak-Gem=

misbbee- on%twﬁhlmdmmnmc“mm A

Article 32

Reconstruction plans should be prepared in accordance

with the following procedures

(1) Individual enterprise of project ghould draw up &n
annual reconstruction plan in accordance with the norms and ine-
gtructions issued by higher level government authority end submib
it to that authority. The enterprise should also make quarterly

plans on the bagiag of the amual norms.

\
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™Mot 5"/!’3 “f
(2) The Central Government\WSSEENESNE having jurie-

diction over the eesie enterprise or project will forward the
annual plan of the latter to higher level govermment suthority
for approval; it will send one copy of this plan to the governe
ment of the gwesker administrative % vhere the enterprise

is located,

CM‘H’N 1 IR) ST e
Each - enterprise/\bureau in various government Mm“ﬁ 7
weess shall, on the basis of the plans sutmitted by thelr sube

ordinate enterprises, compile a general plan for the bureau as

=¥
a whole and submit it to dnpluﬁmn authority for approvel to=

gether with the original plans from individual enterprises.

This plan will embody in it the plans of the individual enter-
e, , o
prises which are supervised by the gmweeber administratlve;/(

#embd on behelf of the Centysl government,
I
AT f (v
Es.ch frovernment de wtll compile a general plan
for the A4 ”‘rimmf. from all the plans submitted by 1ts sube

ordinate agencies,

(3) The reconstruction plans o;t‘ the enterprises supere

veaql oy }
vised by the gwember administrative W on be=

half of the central government will be processed by the s¥wbe

centie ‘L resii e 3“4
enterpriaeﬂdi sion of the

i
j

géernment to high-level

authority for approval,

! ,
e, x
govern=

ety a-(:‘ re
The sisbe enterprisepdivision of the

ment will combine the plans of the enterprises entrusted to it

by the central government for supex;vision into a general plan

} VKL 4
and submit it to the committee on M@é and economics affuims
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P &
of the grester administrative -mvbm#go‘fwmntg the ebvave

cepire
enterpri'a%i” arision-ghould also submlt the plans from the aboves=

i =
mentioned enterprises to Lhe government %agw{e’ concerpsd
p AN uw :
go that these plans wi].‘l. be included in the varlous lopul@ma i

s ,
plans, The nns o ! concerned in turn will notify the Generaly: F”m i

State EnterprisejmmMW»n of these plans.

S

The committee onm and economics sl of the

guBaRer administrative a@ﬁw will combine the
plans of the enterprises which are supervised by it on behalf
of the central government into a genersl plan and submit it with
its own recommendations to the MW
and.-Econondghffalesymm
i

- (4) The committee onw{é;l-m')wq and economi.cs affekws. of
the peesbey administrative dw;v&;“’ﬁgs%émm% will combine the
plans submitted to it by its subordinate enterPrises into &
general plan and gubmit it to the .ﬂe&#r&lw@o;;@?bsﬁ;cﬂtmm‘ml
and-Roonemicuhfietve; 11 will also process the plans of the indie
vidusl enterprises to the govemmntﬂw /4] doncerned vwith
the plans.

(5) The Gmrmmﬁ‘éﬁ’%@mnMFwd%mmic«

Afaders will summarize the two sets of economic plans, one
being under the direct control of the central governmend and
the other u.Pder the direct control of the greater administrative

re
W&»&j’m m?cn% im%f’ a natioxml reconstruction plan, and

\ gubmit same to the M&M—-&W for approvals
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Article

Approved forms should be used in prepering various re=

construction planss

(1) Forms used in planning will consist of a conerete
description on the proposed reconstruction projects including
their respective financisl estimates, raw maverials supply, end
1abor SUPPLYe

TN ‘j/f .
(2) . The Lepantments of the central government, the come

rrittees on ﬁnami-el and sconomics-aBiEsingy. and the ssade en’oer-
Epvpiet

prise‘,

]
'of the WeWver administrative M@Wmi-
¢

a
aeaks will use forms jssued by the Cenbrad- @em:wbee ~on-Finege
e )( /
&ialﬁ,and,.ﬁccmmmpﬁﬁa&na, but the webebe enterprise/)-dnéa mm/

i) fu
may use forms adopted by the g’overnmen‘bal depm-‘amri‘bs in sube=

mitting to themn the plans of the enterprises which are super=

vised by them on behalf of the central government.

Y »
(3) Enterprise ’oureaus of the governmental* depar’fimm&

Vz s )/-//,x# F }
and enterprise *’diwfswm of the gweaver adxrﬂ.niatrative-dﬂfm:_e*b e r

A_l' A ETE

7
Kggmnmna‘mhs will use forms 4asued by the governmental zep/ o /

penie concerned,

(L) Enterprises under the jurisdiction o of Lhe central

“)"H’?zﬂ Totpe ¢
government will use forms jgsued by the W concerned

or by the Generalﬁata Enterpriseslﬁminietration)/ " ®

AT ey T

f??!?
(5) The committee on e and economi.cS afAEEs
: lo? ¥

SN

of a geeaber administrative Oa@SrzR ab wlll prepare
various fort@s used in economic planning for its gubordinate

enterprises on the basis of the forpymgm_j.ssued by the central
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govermwnt.. These forms muat include in ghem volume of work
perfomed, production capacity at the beginning of the operablon,

and fixed apgels.
agencles st various levels

(6) Forms 1ssued by government

mst be gubmitted to higher suthorities for gtudy and approvale

YIII, APPENDIX

Article 3b

Regulations dealing with 1ocal projects will be drewn up
gulation by the pusuber administrative

on ’ohe basis of this Re

Article 35

Additional provisions may be made to supplement this

SRR

pegulatlon by govermmen’oal WW and the gmealer ade

ol <
minigtrative d.'imxric govéx‘-hmanta; put these supplementary

] become ei‘fec%ive only afte
n%xmiﬂum&“ﬂcommﬂ:cwﬂ»ﬂai@a.

provision r the approval by the

_Gerral ﬂvrmniwee"o

Article 36

jonal Regulations on Reconstruction

Work Performance procedure will be suspended after thls Regu=

The former Provis

1ation becomes effectives
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INVESTMENT QUOTAS ONM VARIOUS INDUSTRIES (Unit: 100 million yuan)

Fuel Indust
Power supply
Power generation 500
Power transmigsion facilities 300
Coal mining 500
New coal mines (Included as Open
Quota Projecta)
, 0il extracting and refining 500 (Including synthetic oil)
Heavy Industry
Iron and steel industry 500 (Including coal
hydrogenation)
Nonferrous metsl manufacturing 300
Coal distillation (T thii s 10 500 )
| : ¢
Machine~building industry 300 (Including mgchine-/
Loy oL
building/repairing,
metal products manue
facturing, manuface
turing of communie
cation equipment
end others).
Electrical equipment 300
Fertilizer manufedture 500

-3 -
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Other chemical industries
Cement

Glass

L‘l.ght Industry

Rubber processing
Paper manufactpring
Leather

Tumber milling
Sugar refining

O g et Tiits
Vageieblerokl industry

Iiquor industry
Salt

Flour

Textile Industry

Textile Mills

o

Cotton processing

Other Industries

Rail Transportation

New lines and Double tracking

Bridges

Railroad machine shops

Declassified in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R000200060013-0
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(Not limited by quobta)

200
200
200

150
150
100

150
100 (edible oil, Tung oil,
and others,)

50

50

50

300 (Including cotton,
wool, and flax
textile)

100

100 (Industries not ine

cluded above)

500
200
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Ral.lway improvemntx

1. Railroad gtations

2, Automptic plgnals

3, Road {mprovements

Waterwsys and Highwaxs

New sea or river port facilities

Buildings in ports

Port {mprovements

New highways

i ghways restored and rebuilb
Highway bridges

Vehicle repair ghops

Telecommuni cations

New telephones

Expansion of telephons gervice
in major cities

New or expanded 1long distence
telephone and telegraph

Improvement of telephone and
telegreph lines

New telecommunication gtations

Agricul’oure

dracior
New gtations

Tl
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100
100

100

(Not 1imited by quota)
100
100

(Not Limited by quota)
200
100

100

(Not limited by quote)

300

100

100

100

(Not limited by quota)
30
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™ WW
) 5 " m’;uﬁtre
il T
50
i ato 80
imp'.\.ement s insecticides ’
Farm
Forestry ~
Timber cutting "
Foresta‘oion .
Timber products
L
e (Q'\rgubﬂ ]

M P )
water resex'voira "
moodfeaduoﬁ dwew(ffw < o
Floodmmm‘lr‘em wiio >

n a‘vm ;ma ©
Flood p g >
gmm a r ) vges “
Tryigation -
River navigabtlon
civil Engineex'ing .
S’oorehousea .
office Pulldings ’
Dreliing® pwer 9 szai'r\atg rai‘_\,roada "
ines N‘o use
Special 1
ResearCl e pe: 30
tion
Research and EX] rimenba
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Notes:

(1) Any closed quota project may begggt on an open
quota basls at the discretion of the Gontrakueemm&%%eewoaw
4&nano&a%wan&«ﬂeenom&ewAiﬂa&ru 1f warranted by its econonic

significance.

(2) A project marufacturing products which have never
bvefore been introduced to China w;ll not be limited by quotas
regardless of the size of investment.

(3) Funds for bulldings and research including building
/7@[/(1

of storehouses, office buildings, dmelling houses, wai lines
+ Wwie
adwemékuaéﬂoﬁy by me railroads, laboratories, ete, which
gre not included in the quotas allocated to the respective
individual industries will be treated a8 1limited by quotas
projects.
(4) 1In case thess quotas are not suitable or inadequate
W )on L) "M 'FW\C"HC,'é
the governmental dnyawﬁmanmd and the committees on frmmetst and
r'ée lbfm,,i
economles afélrs of the &#&umﬁem governments may petition the
CFeE
brai“eomm&bhea—enwF&nanamalmandeamnom$e Affeipe for revision

or amendment.,

END
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